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Shipping Today
The island’s growing role as international centre

With the unfolding developments in the region the shipping
industry in Cyprus could see unprecedented growth, the director
of the Cyprus Shipping Chamber tells Angelos Anastasiou

When the going
gets tough, the wellprepared get going
Director of the
Cyprus Shipping
Chamber Thomas
Kazakos

ERCHANT shipping may well be
Cyprus’ greatest
commercial success to date. By any measure, a tiny Mediterranean
island achieving super-powerdom in any ﬁeld – let alone
a globally competitive highstakes entrepreneurial vista
– seems improbable at best,
and the resilience this industry has exempliﬁed during
times of both soaring booms
and devastating busts is the
stuff of business textbooks,
but even more astounding
are the growth prospects it
now presents.
Cyprus-based
shipping
companies boast a ﬂeet
of over 2,500 ships, with a
combined capacity of 50,000
tonnes. Almost half of the
boats bear the ﬂag of Cyprus. This ranks Cyprus

M

10th in size globally, and 3rd
in the European Union. In
other areas, Cyprus is politically insigniﬁcant – in shipping, it plays with the big
boys. In fact, it is one of the
big boys.
“I sometimes joke with the
guys over at the foreign ministry that they may run 50 or
60 embassies, but 1,000 ships
under the ﬂag of Cyprus calling in ports in every corner of
the world 24 hours a day, 365
days a year is a continuous
recognition of the Republic
of Cyprus,” said Thomas Kazakos, director of the Cyprus
Shipping Chamber.
“But seriously, the mere size
and importance of our shipping industry can be a great
help to the government in
international organisations.
Whereas no one might consider Cyprus a super-power,

in global shipping it can be
considered one.”
The
Cyprus
Shipping
Chamber is the professional
association of shipping and
shipping-related companies
based on the island. It was
founded in 1989 by 17 shipowners, growing to a present
174 – and counting.
“We registered new members in 2013 and 2014, in the
midst and aftermath of the
chaos caused by the banking crisis – and this without
soliciting business,” Kazakos said.
They did much more than
that. Since before the March
15, 2013 Eurogroup decisions that were the end of
the Cyprus economy as the
world knew it, the chamber
worked hard to make sure
the shipping tax framework was modern, ﬂexible

and transparent – so much
so that, when the crisis did
come, policymakers agreed
there was no need to mess
with a successful system.
But this was only one part
of a three-pronged strategy
employed by the chamber
while in crisis-management
mode.
“Immediately after the
Eurogroup decisions were
announced and the banks
closed, the chamber engaged with the Central Bank
and the ﬁnance and the
transport ministries, and
in direct contact with the
Troika, and, through sensible policy arguments, we
were able to persuade them
of the urgent need to avoid
operational interruptions in
the shipping industry,” Kazakos said.
“And when the banks reo-

pened, we tasked a team
with managing the negative
impact on many of our members that suffered blows – in
the form of so-called ‘haircuts’ on deposits running
in the millions. Again, in a
clear, transparent and legal
way, we were able to contain
such negative impact.
“We also took it upon ourselves to inform our international partners responsibly
of the true picture of what
was going on in Cyprus at
the time. The end result was
that none of our members
left Cyprus, even among
those that suffered haircuts.”
There is, apparently, a simple explanation for such effective crisis-response. By
design, Kazakos argued, the
shipping industry is quite
used to managing crises.

Its day-to-day is a struggle
against nature and the elements, which are completely
unpredictable, and so it has
readied itself to deal with
uncertainty and unpleasant
surprises.
But this is one of those situations where the principle
of Occam’s razor – whereby
the simplest explanation is
the correct one – misses the
mark by a laughable margin.
The Cyprus Shipping Chamber is obviously a highly professional and ﬁercely meticulous body that leaves little
– if anything – to chance, and
no one best personiﬁes the
chamber’s attributes than
its director.
Thomas Kazakos could
only be described as a ‘bigpicture’ guy. Much like a
Sorkin character, he tends

TURN TO PAGE 22
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A complete range
of safety services
Epsco (Cyprus) Ltd was established in January 1995
with the aim of providing
quality safety services worldwide at reasonable prices.
Since then it has grown to
fully staffed ofﬁces in Cyprus, Singapore and Germany of experienced personnel
with contacts and representation all over the world.
The experience gained over
several years of servicing clients’ vessel and ﬂeet safety
service requirements has
made Epsco the company it
is today.
A commitment to quality
assurance and ethical methods of business, combined
with its professional staff
and database of approved
safety service stations worldwide ensures that it can provide clients with the service
and peace of mind they have
come to expect from Epsco
Cyprus Ltd, anywhere and
at any time!
The company’s range of
services has expanded signiﬁcantly from safety services and equipment to a full
range of services and products, mainly at the request
of our customers.
EPSCO services include
ﬂeet agreements for safety
and lifeboats as well as diving agreements, safety and
lifeboat services, ﬁre safety
equipment onboard and
shore side, liferafts, lifeboat
and dive services and also
calibration services for gas
detection and all types of

measuring equipment.
EPSCO provides a whole
host of products to support
ship owners and managers from anything from gas
detection equipment, cali-

bration gases and kits, immersion suits, lifejackets
and liferafts, chemical suits,
breathing apparatus, alcohol and drug testing kits and
ﬂameproof equipment.
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BSM: an ocean of expertise
B

ERNHARD Schulte Shipmanagement (BSM) is an
integrated maritime solutions leader with more
than 130 years of experience in
the shipping industry. Managing a
ﬂeet of over 600 vessels, its 20,000
employees globally enable it to deliver local expertise as well as safe,
reliable and efﬁcient ship management services through a network
of nine ship management, 23 crew
service and ﬁve maritime training
centres across the world.
Alongside its comprehensive
shipmanagement services – crew,
technical and commercial management - BSM offers a suite of
complementary integrated maritime solutions tailored to customer speciﬁc requirements to
help clients and business partners
increase their business competitiveness.
Aligned with the company’s vision to be a leading maritime solutions provider and the leader in
quality shipmanagement as well
as focused on enabling its business partners to achieve their
objectives through applied knowledge, experience and innovation,
BSM’s commitment to every customer is:
 Maximum vessel availability,
safety, reliability and efﬁciency to
achieve higher income at the lowest possible operating cost
 Protection of customer reputation through integrity, full compliance and a top quartile safety and
performance record
 Full transparency and easy
access to vessel information
through BSM’s ‘Client Web Access’
BSM Cyprus was the ﬁrst active
shipmanagement company to be
incorporated on the island in 1972.

Strategically thinking of the geographical location as a rising opportunity, a “gateway” to Europe
and the Middle East, BSM’s presence in Cyprus has been instrumental in helping the island become a leading shipmanagement
hub not only regionally but also
globally.
BSM’s ofﬁce in Cyprus employees over 180 people and has established a branch ofﬁce in Caracas,
Venezuela to provide local support
and close collaboration to its seafarers, stakeholders and ﬂeet that
trade in South America and the
Caribbean.
BSM’s global expertise with
highly experienced sea and shore
based professionals lies within
the management of various vessel
types – container, bulk, tanker, gas
and offshore, being fully equipped
to meet owners’ and charterers’
requirements. BSM Cyprus specialises in the management of gas,
dry and speciﬁcally wet vessel
types with over 75 per cent of the
Cyprus ﬂeet being chemical, product and oil tankers. The ﬂeet are
manned with a developing pool of
skilled and experienced seafarers
and managed ashore by the most
competent superintendents within the industry.
BSM emphasises safe, efﬁcient
and reliable vessel operations and
cargo management of the ﬂeet
through effective planned maintenance and procurement systems,
integrated software systems that
cover all aspects of shipmanagement and transparency to clients
through BSM’s Customer Web Access portal. BSM’s valuable relationship with charterers, oil major
companies and clients are essential
pillars to their success and sustainability in the shipping industry.

BSM maintains one of the largest pools, with over 12,000 seafarers on board its managed vessels
globally at any given time. To meet
its own stringent requirements
and those of the industry, BSM’s
wholly owned Maritime Training
Centres have been established all
over the world, including one at
the heart of Limassol, where over
3,000 cadets are trained annually
in a state-of-the-art training facility to learn and develop competences.
BSM Cyprus is an active mem-

ber of the Cyprus Shipping Chamber (CSC), the Cyprus Marine
and Environmental Association
(CYMEPA) and was awarded the
ﬁrst International Investment
Award by the Cyprus Investment
Promotion Agency (CIPA) in
2012.
For any further information
contact one of the company’s
professional experts, who will be
present at the upcoming Maritime
Cyprus (Stand Nr. 2) and will be
happy to assist you.

Bernhard Schulte
Shipmanagement
(Cyprus) Ltd.
Hanseatic House
111 Spyrou Araouzou St.
3036 Limassol
Tel: 25 846400
Fax: 25 745245
cy-smc-man@bsshipmanagement.com
www.bs-shipmanagement.
com

Maritime Solutions
powered by people
An ocean of expertise dedicated to safe,
     

www.bs-shipmanagement.com
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Strengthening
Cyprus’ global
maritime presence
By Andria Kades
THE Cyprus shipping industry is in dire need of an
upgrade, while the state has
already begun implementing
several measures to give the
sector the upgrade it deserves,
Transport Minister Marios
Demetriades said.
Introducing the Maritime
Cyprus Shipping Conference,
which attracts over 700 people from across the world, he
said the changes include campaigns to promote the island’s
shipping industry, incentives
that relate to taxation and
fees and improving the shipping education sector in light
of creating a “new and technologically modern image of
Cyprus shipping.”
Although refraining from
expressing exact numbers for
the tax changes, Demetriades
reassured they would work
in favour of attracting more
money to Cyprus’ ports and
all the decisions were taken
after studies on attracting
companies to the island were
completed.
“Cyprus’ shipping needs improving and upgrading to keep

up with other competing shipping centres,” he said which
include Malta and Greece.
The island’s shipping industry contributes to approximately seven per cent of the
country’s GDP offering some
4,000 jobs on shore and although “the Turkish embargo
on the Cyprus ﬂag is a problem it doesn’t mean there’s
nothing else we can do.”
Boasting the tenth largest
ﬂeet in the world and the third
largest in the European Union, Demetriades said he was
proud of the fact Cyprus was
on the white list in the Paris
Memorandum of Understanding, an indication that the global shipping industry trusts
the Cyprus ﬂag.
The Cyprus ﬂag has been
on the white list for ten years,
moving from the black list
to the grey one in 2004 and a
year later joining the white
list, where it now boasts a top
place.
After concluding studies in
cooperation with the private
sector, Demetriades said the
whole department of merchant shipping would be restructured and it would ﬁnally
have a chief by the end of the

month, a position that has
been vacant since April 2012.
“In the meantime, ofﬁces of
the department of merchant
shipping abroad will be reinforced with more staff while
the network of Cyprus supervisory ships in different ports
will be improved and expanded so Cyprus’ international
presence is strengthened.”
His positive outlook is now
being channelled towards the
Maritime Cyprus shipping
conference in Limassol, starting tomorrow at the Evagoras
Lanitis Centre, with president
Nicos Anastasiades, International Maritime Organisation
secretary general Koji Sekimizu and European Commission representatives amongst
many attendees, starting off
the event branded as Game
Change.
Leaders of shipowners’ associations across a European
and local level, analysts and
representatives from shipping
companies will be at the conference as will Demetriades
and his commerce counterpart, Yiorgos Lakkotrypis.
Maritime Cyprus will be divided into three thematic elements. The ﬁrst, tomorrow,

Headed by experienced ship managers, working with leading
international shipping companies, Matrix Marine Group can provide
individually structured ship-management solutions and related
services to suit any vessel type and any client, worldwide.
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Full Vessel Management

9

Technical Management

9

Crew Management

9

Audit and Inspection

9

Survey and Consultancy

9

Hotel Services Management

9

New Build Supervision

9

Training

9

Safety and Security
Management

Agathokleous House Office 101,
Spyrou Kyprianou 80, Limassol 4043, Cyprus
T: +357 253 27050 F: +357 253 27060

info@matrixmarinegroup.com
www.matrixshipmanagement.com

Minister Marios Demetriades
presenting the conference

will look at the politics and
ﬁnance of the industry, focusing on developments in international shipping.
The second theme, on Tuesday, called “the new shipping
‘environment’” aims to look at
whether people in shipping inﬂuence decisions. E-shipping
– something Demetriades expressed his excitement about
as a new avenue to explore will also be discussed.
There will also be a young
executives session looking at
challenging the leadership
process open only for people
under the age of 40.
On the last day, attendees
will be exploring the shipping
new world order where they
will be analysing geopolitical
developments vs. shipping

and markets ‘oracle’.
Past chairman of the Cyprus
Shipping Council Eugen Adami said “we are very grateful
that the Cyprus government
is hosting the conference even
in these turbulent times... to
show foreign investors stability and prosperity.”
Although the region is
plagued with political instability and there are embargoes
to and from Russia naturally
affecting the industry, he expressed his hope that the
whole world would ﬁnd its
geopolitical balance.
This however will not be the
end of the road – so to speak
– for Cyprus. Demetriades
is conﬁdent that “shipping
is and will remain one of the
main pillars of development

for the Cypriot economy with
signiﬁcant potential for further development.”
The industry may be plagued
by stormy seas every now and
then – literally and metaphorically – but it is a sector that
always looks at things in the
long run and can predict their
proﬁts and losses years in advance, Adami said.
Thus, if Cyprus plays its
cards right it can ‘seas’ the opportunities it has with its strategic location, maximising it’s
revenue, proﬁtability and accountability to develop itself
in the future.
 If you are interested in
attending the conference contact the Department of Merchant Shipping on 25 804900
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Charting a course together
EY Cyprus has a long-term and deep commitment to the
shipping industry with strong track record of service
tional experience.
EY Cyprus has a long-term
and deep commitment to
the shipping industry, with a
strong track record of service. It is able to respond fast
and accurately to clients’
needs, irrespective of location, with tailored services
from experienced teams with
deep industry knowledge.
Together with EY Greece, it
is a team of over 130 experienced professionals dedicated solely to supporting
shipping clients. Other than
the
traditional
ﬁnancial
statements audit and tax
compliance services EY also
offers specialised services
relating to the needs of shipping clients, such as Valuation and Business Modelling
services, Fraud Investigation
and Dispute Services, Service Organization Controls
Reporting (ISAE 3402), Tax
Advisory services related to

EY works collaboratively with every
shipping client, sharing insights and
leading practices of what questions to ask
and which methods and tools to employ

the tonnage tax regime and
IPO readiness services.
Recently, it was commissioned to conduct a study for
the Department of Merchant
Shipping of the Ministry
of Transport, Communications and Works regarding
the development of a holistic Strategic Plan for the
Cyprus Shipping Industry
based on the examination
and analysis of the present
as well as foreseeable future
trends and developments in
the International Shipping
market. As part of this exercise, EY shared its insights
and ideas for the development of the local market and
proposed a number of speciﬁc measures that will incentivise and strengthen the
local shipping industry. The
company is proud of the fact
that its proposed measures
are already in the process of
being implemented by the
ministry.

Maritime intelligence
A new theme that is presently emerging in the shipping industry is data analytics and Business Intelligence
(BI). BI refers to an enterprise’s capability to capture,
transform and report data or

One drop is all it
takes to start a
ripple effect.
And in this case it started with EY being
commissioned to conduct a study for the
Department of Merchant Shipping of the
Ministry of Transport, Communications
and Works on the future of shipping in
Cyprus. EY is proud that our advisors, in
conjunction with the Cyprus government,
were able to bring these insights to light
— insights that, we believe, will lead to
better working shipping businesses in
Cyprus.
For more information,
visit us at ey.com/CY/en/Home

events in an actionable manner enabling fact-based tactical and strategic decision
making. Ultimately, the goal
is to turn data into insights
and insights into driver centric and KPI focused actions.
Shipping is a data-intensive industry that presents
unique challenges and opportunities for BI applications.
To drive better decisions,
shipping companies must
ﬁrst ask the right business
questions and then seek answers in the data. EY works
collaboratively with every
shipping client, sharing insights and leading practices
of what questions to ask and
which methods and tools to
employ for data analysis and
reporting. It helps shipping
companies develop BI capabilities in all facets of their
business, including budgeting and voyage performance monitoring, chartering,
technical management and
preventive maintenance, risk
management, procurement
and crewing.
With a deep commitment
to the industry and vast resources from its Global network, it stands ready to offer
fresh insights that translate
to business advantages for
shipping clients.

EY’s new headquarters in Nicosia

© 2015 EYGM Cyprus Limited. All Rights Reserved.

IN SHIPPING, the business
environment can change as
quickly as the weather. At
EY, staff understand that you
need support not just today,
but for the duration of your
journey. Combining local industry knowledge with a global network, it offers support
and insight to organisations
across the world.
EY has stood at the forefront of the Global Shipping
Industry for many years now,
both as auditors and as advisors to a number of large
public and private shipping
companies. Its approach is
based on years of hands-on
experience of catering to
your needs and is designed to
support you not just for this
moment in time, but rather
in the context of a cyclical
industry. Its Global network
can serve clients regardless
of location by combining local knowledge with interna-
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When the going gets tough,
the well-prepared get going
continued from page 17
to speak in lofty, broad,
fast-paced and well-versed
terms, breaking the pattern
only to refer to speciﬁc examples or throw in the odd
joke – always strictly related to the subject matter at
hand. He thinks strategy,
and every argument must
fall within or without of the
scope of the grand design
in his head.
“When the going gets
tough, it’s not necessarily
the tough who get going,
but the well-prepared,” he
mused at one point during
the interview.

The
Cyprus
Shipping
Chamber’s director is certain the industry has much
more untapped growth potential, which can materialise without substantial
cost. All it takes is sound
planning and the political will to solve problems,
he claimed. The theme of
political support is a recurring one in Kazakos’
views – though he credits
Transport minister Marios
Demetriades’ positive attitude towards the industry,
his thirst for more of the
state’s attention seems unquenchable. Then again, he

In what Kazakos deemed a ‘star
alignment’, unfolding developments
in the region could spur
unprecedented growth
is a self-described lobbyist
for the interests of his business.
“We are glad, and we publicly praise minister Marios
Demetriades – a young,
smart, active, private-sector graduate – for diagnosing early on that shipping is
one of the most proﬁtable
sectors under his watch,”
he said.
“He realised that being
10th globally for the last
10 years could be a sign of
stagnation, and that is why
he commissioned a study
called The Future of Cypriot Shipping, with the aim
of helping the shipping industry grow.”
The study recommended some basic measures,
like
strengthening
the
Department of Merchant
Shipping so it can resolve
problems as they come up
– “not a month later” – and
cut through bureaucracies
and inefﬁciencies, and devising short, medium, and
long-term strategies, and
has already entered the implementation phase.
With a little luck, and
the Turkish embargo to
Cyprus-ﬂag ships notwithstanding, the future of Cyprus merchant shipping
could be brighter than
its glorious past. In what
Kazakos deemed a “star
alignment”, unfolding developments in the region
could spur unprecedented
growth.
“With or without a solution to the Cyprus problem,
we believe that proper political support – strengthening
the
Department
of Merchant Shipping to
swiftly address day-today operational hiccups –
will contribute to further
growth of the industry,” he
said.

“Add to that a possible
solution to the Cyprus
problem, where shipping
will be the ﬁrst sector to
implement the agreement,
because we are already internationalised. The next
day, so to speak, we will be
able to operate under the
new regime. The cherry on
top, of course, would be the
proper development of our
natural wealth, where shipping companies already
have the infrastructure to
transport it anywhere in
the world.”
A Sorkin character would
never waste a good simile,
and Kazakos thinks “shipping is like New York – it
never sleeps”.
“Shipping knows no Ramadans, no Christmases, and
no Easters,” he said.
“It works 24 hours a day,
365 days a year. It is directly responsible for 4,500 jobs
in Cyprus – not counting
its impact on other industries like the property market, accountants, lawyers,
telecommunications, etc.
– and 55,000 more on the
ships themselves. It makes
a contribution of 7 per cent
to Cyprus GDP, compared
with an average 1.5 to 3 per
cent in other countries seriously engaging in merchant
shipping.”
Though probably not the
most glamorous entry in
the business arena, shipping could ﬁnd itself driving Cyprus’ new economic
model. Not only did it survive the creative destruction that continues to
trouble many industries,
it proved itself a contender for best-positioned to
steer the economy’s ship
to safer, more stable waters. Indeed, maybe all
that’s left is for the right
stars to align.
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40 years specialising in both
shipping and admiralty law
AS CYPRUS’ largest law
ﬁrm, Andreas Neocleous &
Co LLC offers a full service
in all ﬁelds, including shipping and admiralty law, in
which it has specialised
for more than 40 years. It
advises a wide range of
market-leading
shipping
businesses, helping them
to successfully resolve their
legal problems and achieve
their business objectives.
It deals with all types of
shipping and maritime
matters, including advising
and assisting with the acquisition and ﬁnancing of
new tonnage, choice of ﬂag
and registration, together
with all related company
law and tax issues. It advises lenders on ship ﬁnance
transactions,
leveraging

the specialist expertise of
staff from shipping and
banking and ﬁnance departments. The company’s
client list includes many
well-known western European, American, Russian
and Asian banks, who it
assists with registration of
security and enforcement
of mortgages. The experienced admiralty litigation
team has an unparalleled
track record of successfully
handling claims for loss or
damage to cargo, salvage
claims and other disputes
on behalf of shippers and
their insurers.
In shipping, as in every
other area of the law, the
company is at the top of
the Legal 500 and Chambers rankings of Cyprus

law ﬁrms, a position it has
held for several years, demonstrating consistent service and commitment to clients.
It has a highly-qualiﬁed
and experienced shipping
team, headed by Panayiotis Neocleous, who also
heads the ﬁrm’s dispute
resolution department. Panayiotis specialises in large
commercial and shipping
disputes. He graduated in
law from Bristol University
in 1994 and was admitted
to the Cyprus Bar in 1995,
since when he has achieved
a reputation as one of Cyprus’ leading litigators. Panayiotis is a director of the
Mediterranean
Maritime
Arbitration Association.
Costas Stamatiou, an-

other partner in the department, graduated in
law from the University of
Wales, Cardiff in 2001 and
gained a Master’s degree in
maritime law at Cardiff in
2002 and a second Master’s
degree in EU law at Bristol
University in 2003. He was
admitted to the Cyprus Bar
in 2004, and is a member of
the shipping committee of
the Cyprus Bar Association.
Maria
Ioannou
Anastasiou, another shipping
litigation specialist, graduated in law from Warwick
University in 1998 and is a
barrister of Lincoln’s Inn.
Maria was admitted to the
Cyprus Bar in 2000 and has
been a partner in the ﬁrm
since 2008.

Marina Joud joined the
shipping department in
2006. Marina is a graduate
in law of the Democritus
University of Thrace and
holds a Master’s degree in
EU Law from the University of Manchester. Marina
was admitted to the Cyprus Bar in 2007. Her main
areas of practice are shipping and shipping litigation, contract law, international trade and torts.
Vassilis Psyrras graduated from the University of
Piraeus in 2003 with a BSc
in Maritime Studies and
completed his legal studies
at the College of Law, London in 2009. He is a member of the Cyprus Bar and
a non-practising solicitor
(England and Wales). Vas-

silis also has solid practical
experience in the shipping
industry. He has seagoing
experience with Dorian Hellas SA and he also worked
ashore for four years with
Naftotrade Shipping and
Commercial SA, where he
was responsible for operations including insurance
and claims handling, safety
and ISM Code compliance.
George Chrysaphinis, who
coordinates the ﬁnance
team, is a qualiﬁed lawyer
who also holds a Master’s
degree in management
from Ecole Superieure de
Commerce de Paris and
an MBA from INSEAD. He
has considerable commercial experience and knows
what clients want from
their legal advisers.

Panayiotis Neocleous

Costas Stamatiou

Maria Ioannou

Marina Joud

Vassilis Psyrras

George Chrysaphinis

From its formation in 1965 Andreas Neocleous
& Co has grown to be the largest law firm in
Cyprus and is now generally recognised as the
leading firm in the south eastern Mediterranean
region.
With a team of more than one hundred and
thirty professionals we provide world-class
standards of quality and responsiveness. We
value diversity and our staff speak most major
European languages. All are fluent in English.
We are a leader in admiralty and shipping law,
advising
financial
institutions,
owners,
managers, charterers, freight forwarders and
their respective insurers and advisers, and
helping to resolve commercial and legal
problems in Cyprus and abroad. We are
committed to understanding their objectives
and providing clear, practical advice and
responsive service.

Andreas Neocleous & Co LLC
Telephone: +357 25 110000
Fax: +357 25 110001
Email: info@neocleous.com
Website: www.neocleous.com
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Confidence in this maritime
nation with high standards
Eurobank
Cyprus
has been
servicing
clients in
the shipping
sector since
2007

O

ver the past few years, the
shipping sector in Cyprus
has grown at an impressive pace with its registry
becoming one of the largest in the
EU and the 10th largest worldwide. Cyprus is now considered
one of the biggest third party ship
management centres in the EU.
The accession of Cyprus to
the European Union in 2004 has
helped to create further prospects
for future developments in the
shipping sector. Cyprus has a well
founded and efﬁcient maritime infrastructure that comprise the admiralty courts, unions and Classiﬁcation Society with a specialised
department (the department of
Merchant Shipping) which operates under the Ministry of Communications and Works and offers
a dedicated service to the shipping industry. Cyprus’ Registry is
one of the only two open registries
within the EU and is estimated to
represent around 15 per cent of
the EU ﬂeet.
Government policy on shipping
is constantly upgraded to improve
the safety standards, employment
and living conditions of seamen on
board, enhancing the reputation
of Cyprus as a maritime nation
with high standards.
The most important factor that
gave Cyprus a competitive advantage and helped the shipping
industry to rapidly expand is the
Merchant Shipping Legislation
enacted as from January 1, 2010,
becoming the only EU country
with an EU approved Tonnage Tax
Regime, offering new opportunities to ship-owners of non-Cyprus
ﬂag vessels and by extending the
application of the Tonnage Tax
Regime exempting them from corporation tax currently enjoyed by
ship-owners and ship managers.
Under this legislation, qualifying shipping activities are fully
exempt from corporation tax as
tonnage tax on the net tonnage of
the vessels is imposed instead of
corporation tax.

Benefits offered in Cyprus
 Well founded and efﬁcient maritime infrastructure
 Extensive network of double tax
treaties
 Access to EU Directives
 Supports an open registry
 Competitive ship registration
and annual tonnage rates
 Favourable Tax incentives and
legal beneﬁts
 Strategic Location (Europe,
Middle East and Africa)

 Highly educated and high calibre labour force
 Solid banking, legal and accounting system

Eurobank Cyprus
Eurobank Cyprus started its operations in 2007 with the opening
of the ﬁrst banking centre in Nicosia and currently operates a network of eight banking centres in
all major cities of the island. The
Bank successfully implements a
four-pillar strategy that focuses
on:
 Corporate Banking
 Wealth Management
 International Business Banking
 Treasury Sales
Within the eight years of operation, the Bank has grown at an
impressive pace demonstrating at
the same time a very healthy profitability, a solid capital base and
strong liquidity. The cornerstone
of Eurobank Cyprus’ success is
the ﬁrm commitment to relationship management, offering high
quality services, innovative products and a culture of professionalism, proactiveness, trustworthiness and discretion.
Eurobank Cyprus has been servicing clients in the Shipping Sector

Eurobank Cyprus is very optimistic about the future
of the shipping industry in Cyprus. New regulations
and the solid maritime infrastructure around the
shipping industry will continue to develop and
evolve, transforming Cyprus into one of the leading
shipping and ship management centers globally
since 2007. Committed to serving
the shipping industry in Cyprus,
it believes that understanding clients’ needs and offering insightful advice, in-depth knowledge
and courteous service will lead to
mutual success. Based on a combination of talent, experience and
dedication, the Bank constantly
strives to exceed the needs and
expectations of its discerning clientele. Eurobank Cyprus is committed to offering outstanding
solutions and ﬁrst-rate services as
a key component of its corporate
culture. All staff undergo continuous training to ensure they are
kept up to date with all new prod-

ucts and services offered, as well
as new developments in the regulatory environment.
The Bank offers a wide range of
products and services to both high
net worth individuals and institutional clients. Additionally, Eurobank Cyprus provides custody
services to local and international
clients including institutional investors, large corporations and
investment funds.

Products and services offered
to the Shipping sector

 Deposit products:
o Current accounts in major
currencies

o Fixed deposits
o Fiduciary deposits
 Credit Facilities
 Credit Cards
 Escrow services
 Custodian services
 Trade Finance Facilities:
o Letters of Credit
o Letters of Guarantees
o Bills for Collections
 Treasury Products
 Payment Services:
o Swift Transfers
o Sepa Transfers
o Sepa Direct Debits
o Payroll Services
 e-Banking
All products and services are
tailor made based on client
need and business area.
Eurobank Cyprus is very
optimistic about the future of
the shipping industry in Cyprus. New regulations and the
solid maritime infrastructure
around the shipping industry
will continue to develop and
evolve, transforming Cyprus
into one of the leading shipping
and ship management centers
globally.
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Shipping in Cyprus
Your trusted advisors
Why Shipping in Cyprus?
Risk
Security. Evolved.

Our Services
Cyprus has without a doubt developed to be one of the most
attractive shipping centres in the world with its ship registry
today ranking tenth among international ﬂeets.Its Tonnage
Tax (TT) system which was signiﬁcantly amended in 2010 and
fully approved by the EU, makes it one of the most advanced
and most competitive. Coupled with a sound legal framework,
highly favorable corporate taxation and highly skilled and
educated workforce Cyprus attracted some of the biggest third
party shipmanagers in the world, making it the largest such
center within EU. The Cyprus registry is continuously upgrading
its services in order to offer a high standard of support to
international shipping and a reputation of a “Flag of Progress”.
In summary, the main advantages and beneﬁts of Cyprus are:
•
•
•
•
•
•
•

Strategic geographical location
EU membership
Stable political system with sound legal framework
Highly skilled and educated workforce
Comparatively low cost base centre
Competitive ship registration costs
EU fully approved TT system available to ship owners, ship
managers and charterers, that provides full exemption from
corporate taxation of:
- Proﬁts from exploitation of a qualifying ship employed in a
qualiﬁed activity
- Proﬁts from the disposal of a qualifying ship
- Proﬁts from rendering crewing and/or technical
shipmanageement services to a qualifying ship
• Full tax exemption of dividends paid out of proﬁts falling
within the TT regime

Why Deloitte?
In partnering with Deloitte our shipping clients beneﬁt
from:
Integrated Solutions
Our unique difference is that we are the only professional
services ﬁrm that has all the competencies, audit, tax,
consulting, ﬁnancial advisory integrated to understand
our clients’ issues and serve them best with their business
needs.
Local and global knowledge and expertise
Deloitte is amongst the leaders in providing professional
services to the Shipping Community in Cyprus and has
an excellent reputation in shipping worldwide. Further
we are one of the biggest contributors to the success of
Cyprus in becoming a truly international business and
shipping centre.
Strong sustainable business relationships
Through our positive contribution to the success of our
clients we build long term relationships based on trust.
Objectivity and integrity
We ensure independence, integrity and objectivity on
all client engagements to secure delivery of reliable and
professional business advice.

Our ﬁrm offers shipping clients a broad range of audit, tax,
consulting and ﬁnancial advisory services.
Our client service teams provide powerful solutions for
organisations operating anywhere in the world. This
integrated approach combines insight and innovation from
multiple disciplines with business knowledge and industry
expertise to help our clients exceed their expectations.

We help our clients address the entire
spectrum of emerging risks, including cyber,
innovation, geopolitical and other trends.
Deloitte’s cyber risk practice is a world leader in security
consulting with capabilities that cross the disciplines of risk
management, IT consulting and organisational transformation.

Financial Advisory
Creating Value

Audit & Accounting
Quality and trust
We offer our shipping clients a broad range of
audit and advisory services. Our client service
teams, under the leadership of a Lead Client
Service Partner, are multiple disciplined and are dedicated to
serving the shipping industry. Our global shipping network
helps our clients to meet their expectations anywhere in the
world.

Our Financial Advisory Services (FAS)
professionals provide strategic and ﬁnancial
advisory services to clients throughout
every phase of the economic cycle. By managing our service
offerings, we can extract synergies from our deep specialisms
and our shipping industry programs to provide added value to
our clients.

Consulting
Helping organisations innovate,
transform and lead

Tax
Insight and innovation
Deloitte has one of the largest teams of
taxation experts in Cyprus, providing a full
range of business and taxation services. Our
tax experts keep our clients up to speed on the developments
that may affect their business, help them interpret their
signiﬁcance and integrate tax considerations into their strategy.

Our team of experts deliver comprehensive
and tailored integrated consulting solutions,
which range from helping our shipping clients align their
people and business strategies to reorganising their service
delivery models and improving their business systems and
policies.

We, at Deloitte, are uniquely positioned to serve the
shipping industry in Cyprus. We provide an optimal
balance between local resources and international
expertise of our global organisation
Costas Georghadjis - Partner, Audit Services Leader

Down
nload o
Download
our recently produced
Cyprus
prus T
Tonnage Tax System
‘Cyp
Questions
& Answers’ booklet
Qu
uesti
vvia our
o website or contact any of
ou
our ofﬁce locations to request
a free copy.
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Good work of DMS reform needs
building on
Only tweaks needed to
tonnage tax legislation

By Stelios Orphanides

C

YPRUS has made signiﬁcant progress in reforming
its economy after the crash
of 2013 in some important
areas, which paid off, something
that became evident in the latest
phase of the Greek crisis, a leading
Cypriot shipping lawyer said. Still,
more effort is needed in many areas.
The Department of Merchant
Shipping (DMS), which is in
charge of supervising the implementation of marine legislation
and treaties to which Cyprus is a
signatory party, is one good example. Under its current directors it
has made “great strides towards
modernisation,” and may further do so as there remains room
for further improvement, lawyer Michael McBride, partner at
Chrysses Demetriades law ofﬁce,
said.
McBride, who is also founding
member of the Mediterranean
Maritime Arbitrators Association, said that while bureaucracy
in the government sector can be a
burden to private initiative, “the
DMS is one of the few government
agencies that was always efﬁcient
and organised in discharging its
statutory duties”.
However, “the DMS management could improve the situation
by sensitising the culture of the
staff by conducting staff meetings
to explain the various tasks that
follow an administrative act,” McBride, who is one of the Limassolbased law ﬁrm’s merchant shipping counsellors, said. “In this way
the DMS staff will realise the signiﬁcance of their actions, and will
have a better-understanding of
the urgencies that are required for
this particular business-segment,
that is to say that ships operate
worldwide on a 24/7 basis. Over
the years the shipping industry
has been requesting the modernisation of the Department of Merchant Shipping”.
The shipping industry is one of
the largest sectors of the economy
of Cyprus, if not the largest, one of
the world’s largest ship management centres, and its direct contribution to the gross domestic
product is estimated at around 7
per cent.
McBride added that the tonnage tax scheme for shipping, one

of Cyprus’ main advantages as
an international maritime centre
approved by the European Commission in March 2010, may need
at some point further modernisation, even as it remains “a modern
piece of legislation that is thorough and complete”.
“As with any new legislation,
some tweaks are required to cater
for some practical aspects of the
implementation of the legislation,
and the tonnage tax scheme is
no exception,” he said. “As these
tweaks are not important, there
is no urgency to further modernise the tonnage tax scheme of Cyprus”.
Still, one of the areas in which
Cyprus has a “very long way to
go” and is indirectly - through
the services offered to local and
foreign investors - related to the
shipping sector, is the Department
of Company Registrar and Ofﬁcial
Receiver, McBride said. “The task
of modernising the procedures at
the Department of Company Registrar is a mountainous effort,” he
said. “It is one of those departments, where everything is done
on paper. With the high demand of
Cyprus companies over the years,
the problem has become so huge
that the company registrar had
lost control during many phases
in offering an efﬁcient service”.
Still, the shipping sector and the
business community in general is
“pleased” to see an improvement
in the past year in the services of-

Lawyer McBride encouraged Cypriot
authorities to maintain the reform
momentum which followed Cyprus’ bailout
and banking crisis
fered by the company registrar,
which is responsible for the follow
up, partnerships, business names,
striking off of ﬁrms and liquidations etc., in addition to the registration of companies. “The only
solution to improve, is to continue
the efforts relentlessly”.
The minister of energy, commerce, industry and tourism Yiorgos Lakkotrypis said in July that
as part of the reforms agreed with
international lenders in March
2013 in exchange for a bailout, authorities managed to shorten the
time required to register a company in Cyprus to three days. The
head of the ministry, under which
the company registrar falls, said
that the ministry in cooperation
with the Cyprus Bar Association
and the Institute of Certiﬁed Public Accountants of Cyprus, is monitoring the situation to ensure the
effective implementation of the
reforms.
Lawyer McBride encouraged
Cypriot authorities to maintain
the reform momentum which followed Cyprus’ bailout and banking crisis.
While
Cyprus’
international
business community, including

the shipping companies, “understands the situation fully,” created by the banking crisis, “the
authorities should continue with
even greater zeal to implement reforms in Cyprus which is the only
way to increase conﬁdence in the
country,” McBride said.
In April parliament passed an
amended insolvency legislation
and allowed the otherwise unpopular foreclosure law to come into
force, both parts of the bailout
terms. The new laws aim at helping banks reduce their bad loans
and further legislation going in
this direction, including the securitisation and sale of loans is in the
process of being drafted.
The March 2013 events, which
included the loss of uninsured deposits after the then second largest lender Cyprus Popular Bank
- also known as Laiki - became insolvent, and largest lender Bank of
Cyprus had to turn almost half of
deposits in excess of €100,000 into
equity, a process known as bail-in,
“inﬂicted a disastrous blow to the
reputation” of Cypriot banks, McBride said. “Although the banking
sector is recovering, much more
time is required until the situa-

tion normalises, and conﬁdence
builds-up at pre-bail-in period”.
One of the side effects of the recent episode of the Greek crisis
which culminated in the July referendum, offered evidence Cyprus
has been able to restore - at least
to some degree - conﬁdence in its
banking system and its reputation as regional business centre,
McBride said.
In the absence of an agreement with international creditors, Greek depositors sought to
transfer their deposits elsewhere
including Cyprus on fears Greece
of a Grexit, i.e. Greece ditching
the euro in favour of the drachma,
its previous national currency. In
addition, after the banking crisis
prompted Greek business people,
including shipowners, to set up ofﬁces in Cyprus.
“It is saddening to see that Greek
shipping is looking to move itself
offshore in order to protect their
activities,” McBride said. “We hope
that this will never take place, and
that Greece will ﬁnd a healthy way
of recovering. In the meantime, a
number of shipping concerns have
either set-up a small local presence, or have established corporate vehicles which can be activated in case of urgent need”.
“Cyprus has the means both in
terms of infrastructure, and legal
capacity to offer the same, if not
better, advantages Greek shipping
enjoys in Greece,” he said adding
that the same time, it is in Cyprus’ interest to see Greece, with
which it shares a common cultural
heritage and language, becoming
healthy not only in ﬁnancial and
political terms.
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Maximising Cyprus’ position in
the shipping and energy sectors
By Reginos Tsanos
THE relative optimism that surrounded the eastern Mediterranean
a few years ago has been shattered
by a number of developments. The
positive energy generated by the
so-called Arab Spring has, in many
countries, not had the desired or
anticipated effect, dissipating amid
continued social unrest and in some
cases outright repression and civil
war. Indeed the region has been hitting the headlines for all the wrong
reasons, chief among them the desperate humanitarian crisis, with
refugees ﬂeeing the conﬂicts raging
across parts of the Middle East and
Africa.
However, in a region characterised
more often than not as ‘volatile’ and
‘unstable’, a series of events have
coincided to send a signal of future
change and prosperity. The recent
inauguration of works that led to the
expansion of the Suez Canal – which
has been facilitating links between
Europe, Asia and the Middle East
for more than a century – is expected to have positive repercussions
on worldwide trade, as well as the
global shipping industry. Moreover,
the new infrastructure will improve
the safety, efﬁciency and reliability
of trade lanes, generating additional
trafﬁc and revenue for the region as
a whole.
Moreover, the recent discoveries of
natural gas in the eastern Mediterranean have generated hopes that
the region can become an important
energy player. The impending agreement between Israel and Noble Energy and Delek – bringing an end to

almost eight months of inactivity
after the consortium was accused of
constituting a monopoly – will re-energise the process of exploiting natural gas resources in the country’s
Exclusive Economic Zone (EEZ).
At the same time, the declaration of
commerciality of Cyprus’ Aphrodite
reservoir, and the expected approval
by the Cypriot government of Noble
Energy’s development and production plan, will chart the course for a
lowering of electricity costs as well as
generating revenue from the export
of natural gas. These developments
have also been complemented by increased regional diplomacy. There is
an axis developing in the region which

has the potential to connect hitherto
reluctant partners Israel and Egypt
with the European Union, through an
alliance that revolves around Greece,
and more importantly, Cyprus.
Indeed Cyprus has always been at
the heart of developments in the eastern Mediterranean. Since the establishment of Lavar Shipping in 1965,
one of the ﬁrst shipping companies
on the island, its staff have been privy
to some unique insights into how the
region has evolved, allowing them to
follow industry trends, distinguish
patterns, and adapt to changing
needs and circumstances. Today, as
a multi-faceted organisation offering
traditional and specialised maritime

services to the local and international industry, Lavar Shipping is one
of the top three shipping agencies
in Cyprus. Its experienced Agency
Team provides services including
Port Agency, Forwarding, Husbandry
and Technical Support. The company also plays an important role in
ship-to-ship operations performed
off Limassol Port limits and at designated points of anchorage.
What has become abundantly clear
is that for Cyprus in particular and
the eastern Mediterranean region in
general, the future of the shipping industry is now intimately linked to developments in the energy sector. As
the ﬂagship company of the Limas-

sol-based RPT Group, perhaps Lavar
Shipping’s greatest success has been
to spearhead the diversiﬁcation of
the group’s services and activities.
It has specialised in onshore and offshore logistics of oil and gas, engaging in diverse areas of customised
business-oriented solutions, while
continuously reﬁning its core shipping activities to take full advantage
of Cyprus’ strategic location.
It was this pioneering mindset that
led to the licensing of the largest private Oil Terminal at Vasiliko on Cyprus’ southern coast, the ﬁrst of its
kind in the eastern Mediterranean,
to the tune of over €250 million. Since
then, Lavar Shipping’s sister company VTS Vasiliko Terminal Services
has been assigned to provide marine
services to the Terminal including pilotage, towage, mooring and sludge
collection services. It has also been
assigned by Halliburton - the leading
oil and gas support service provider
– to develop and deliver supportive warehousing and ofﬁce facilities
on the island, and subsequently assigned to act as their facility management company.
Lavar Shipping derives strength
from the solid relationships it has
built with its clients and associates
worldwide, and looks forward to
new challenges and achievements in
the future. Its belief is that through
a combination of strategic partnerships and careful management, new
and vibrant projects can come about
that can build on both Cyprus and
the region’s potential.
 Reginos Tsanos is chairman of the
RPT Group and CEO of Lavar Shipping
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Older ship recycling, new build
freeze key to cargo rates recovery
Drop in energy prices and weakening economic activity in China spark fall in rates
By Stelios Orphanides
THE low cargo rate situation in the shipping industry,
exacerbated by recent developments in China, makes
the recycling of older, uneconomic ships and a freeze on
new orders an imperative, a
leading shipowner in Cyprus
said.
“I hope that shipping companies will act responsibly
and refrain in the next couple of years from ordering
new ships,” Captain Eugen
Henning Adami, owner of
the Limassol-based Mastermind Group, said. “All this
overcapacity mountain has
to be ﬁrst processed. Simply
put, we need more scrapping”.
“We have to activate the recycling mill but not to take
efﬁcient ships out of the
market and avoid ordering
new ships,” he said.
Still, “I am very optimistic
for the year 2017,” he added.
The drop in energy prices
and the weakening economic
activity in China, the world’s
second largest economy
which saw its stock market
crash in recent weeks, have
taken a toll on international
trade and thus decreased
demand for shipping. The
Baltic Dry Index which is
indicative of cargo rates for
the sea transport of raw materials stood at 830 on Friday, down from 1,484 in late
2014, which was its 52-week
high in autumn, according
to the Bank of Cyprus.
Shipping is one of Cyprus’
main economic activities
and the sector contributes
more than seven per cent to
gross domestic product.
Stricter
environmental
rules announced by the
European Union in March
which prevent EU shipping
companies from having their
ships dismantled in South
Asia are also not helpful given the current situation, Adami who served until April
as chairman of the Cyprus
Shipping Council and is now
a member of the group’s
board of directors, said.
Still, “it is the right moment” to scrap ships, Adami
said. This goes “especially”
when some ships will have
to undergo mandatory inspections which take place

It is the right moment
to scrap some types
of ship, Adami said

every ﬁve years. In the case
of older ships, no additional
investment is warranted
and dismantling is the wise
thing to do, he said.
“In the case of smaller bulk
carriers, many of them are
older and there is a lot of
potential to scrap,” he said.
“This is not the case however with the larger Capesize bulk carriers as the ﬂeet
structure in this case is very
young. Most of these ships
are very young and one has
to really consider whether to

scrap or not”.
“But in the case of the
Handysize and Panamax
there is quite a recycling potential,” Adami, said.
Capesize ships are the largest type of dry cargo ships,
too big to transit the Suez
Canal or the Panama Canal.
Handysize are smaller bulk
carriers able to enter small
ports, while Panamax are
able to transit the Panama
Canal.
“Handysize are from a supply and demand point of

‘Given the current cargo rate
situation, shipping companies
adopt a wait and see tactic
before deciding to mothball
some of their ships’

view better off compared to
larger ships,” Adami said.
He added that in recent
years, “there hasn’t been
such a large number of new
builds of ships of this type,”
compared to other types
of dry cargo carriers as the
shipping industry focused
mostly on larger ships.
Given the current cargo
rate
situation,
shipping

companies adopt a wait and
see tactic before deciding to
mothball some of their ships,
Adami said. “When several
shipowners do so this leads
to a decrease in supply and
the recovery of cargo rates.
Cargo rates are now very low
and therefore it is cheap for
someone to ship freight and
this favourable to the economy that you can transport

A cargo ship being
loaded in China

A strong player and leader in the Cyprus shipping industry
HAVING reported a 20 per cent
increase in the number of vessels
under its management over the
last year, the participation of
Bernhard Schulte Shipmanagement (BSM) in the upcoming
Maritime Cyprus, themed, Shipping: Game Change conference
could never have been better
timed.
The increase seen by BSM
comes as no surprise against
the backdrop of a fast growing
economy that Cyprus has been
demonstrating in recent times.
Particularly over the last six
months, the country has attracted many private equity ﬁrms
and shipping companies, such as
Ridgebury Tankers, which has

set up presence here in Cyprus.
“With increasingly strong governmental support and the solid
commitment from ship managers, shipping on the whole is gaining Cyprus a leadership position
as a ship management centre
among Europe, Asia and Africa,”
Managing Director of BSM Cyprus Arthur McWhinnie said.
Trusted by customers globally
for reliable and efﬁcient ship
management solutions, BSM’s
high quality crew and reliable
shore-based staff have propelled
the company forward in this
highly competitive industry.
The role of Cyprus as a training
centre that completes BSM’s
global training network was

also emphasised in 2013, with
the inauguration of their new,
wholly-owned Maritime Training
Centre in the heart of Limassol,
where cadets are trained annually in a state-of-the-art training facility to learn and develop
competences.
BSM Cyprus does not only utilise Cyprus to manage their total
ﬂeet of about 95 vessels, but
it also runs vessels out of Venezuela. The Venezuela branch
ofﬁce has been in operation for
the last 20 years, and observes
Latin America for further growth
prospects.
Having long back strategically
considered Cyprus as a “gateway” to Europe and the Mid-

dle East, BSM ﬁrmly believes
that the growth encountered
this year is a positive reinforcement of the company’s continuing focus on providing quality
ship management services and
reﬂects its prominent position
within the shipping industry in
Cyprus.
Arthur adds, “While an increasing number of companies moving to Cyprus reﬂect the island’s
strong economic and geographical position, it also translates
into increased competition. It
becomes even more crucial for
BSM to stay ahead in terms
of minimum loss time, vessel
availability and top quartile in
safety.”

things in an inexpensive
way”.
The drop in cargo rates
made it more difﬁcult for
shipowners to service their
debts resulting in an increase in non-performing
loans and also, in the case
of newer contracts, a need
to provide more collateral to
the banks, Adami said.
“Older loan agreements
here in Europe are subject
to the Basel II accord while
new loan agreements are
subject to Basel III,” he said
and added that Basell III,
which entered into force in
2013, focuses primarily on
the bank risk, when the outstanding amount compared
to the foreclosure value of
the collateral is smaller,
then additional collaterals
and cash have to be made
available.
“This means that shipowners who have younger ships
and entered loan agreements under Basel III, have
a high outstanding amount
and likely a lower foreclosure value and this is causing problems,” Adami said.
“The European Union behaved carelessly in this case.
Basel III doesn’t work in the
shipping industry when we
take the reference to the
foreclosure value into account. It works in the case
of homes and real estate in
general, which are immovable assets and are subject
to the jurisdiction of certain
country”.
Adami said that in cases
of non-performing loans, restructurings come at a cost
for the shipping companies
and often to a situation in
which a newly constructed
ship changes hands earlier
than originally planned. In
addition, there are cases
which unforeseen repairs
may create cash ﬂow problems “which are not a big,
long-term problem”.
“Banks are forbearing in
these cases to older, traditional shipping companies,”
he said. “They then respect
the long relation to the customer”.
This is however not the
case when they deal with
ﬁnancial companies owning ships, he added. “Then
banks see things differently
and do things according to
the book”.

